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islamic finance has been growing faster than conventional finance for most of the past decade it
has done this on a model of finance that rejects interest and promotes profit sharing how is this
possible yet the wealth potential of islamic finance is far from being its most attractive feature
what is most compelling about islamic finance are its ethical principles and strong corporate
governance based on shariah law this second edition explains and updates how conventional
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financial products work from mortgages and leases to trade finance and insurance before delving
into their islamic versions and contains three new topics on microfinance the ethical company
and  wealth  successionabout  the  authors  daud  vicary  abdullah  has  been  in  the  finance  and
consulting industry for more than 40 years and has focused solely on islamic finance since 2002 at
hong leong islamic bank he was instrumental in transforming an islamic banking window into a
full fledged islamic banking subsidiary today he helms inceif international centre for education in
islamic finance the global university for islamic finance set up by bank negara central bank of
malaysia in december 2005 he is also a frequent speaker and commentator on matters relating to
islamic finance keon chee is a senior executive in singapore where he oversees the wills trusts and
corporate services businesses in his firm he has many years experience in investment research
derivatives financial training and insurance he obtained an mba from columbia university and an
ll b hons from the university of london and enjoys using his broad background in helping clients
with their estate planning needs he is also co author of the best selling make your money work for
you

islamic finance is founded on principles that constitute the guidelines governing any islamic
economic or financial dealings innovative financial engineering today constitutes one of the most
critical  needs  of  islamic financial  institutions it  represents  the forces  that  will  drive islamic
finance toward continuous growth and efficiency the structuring of new financing and shariah
complaint instruments plays an important role in the enhancement of islamic financial markets
and islamic risk management practices combining basic shariah complaint financial instruments
within shariah structures to precise identified needs the financial engineering process in islamic
finance is a process that is very sensitive and complex it requires multidisciplinary considerations
involving deep knowledge of finance economy shariah law and commercial law divergence of
opinions  among  different  shariah  scholars  and  boards  as  well  as  the  absence  or  lack  of
effectiveness of a central regulatory body is perceived as an obstacle to the growth of investment
confidence in islamic finance hence innovation along with greater uniformity is essential to make
islamic finance an international financial system and to attract a greater number of customers this
book addresses the main issues of concern within islamic banking namely the development of
conceptual framework the viability of interest free banking and the assessment of its performance
and future in a world where conventional interest based finance is the dominant framework
islamic banking faces many challenges that must be addressed this book discusses these issues and
challenges and will be of great interest to both researchers and practitioners it analyses the past
experiences of islamic banks worldwide and provides an objective assessment of their successes
and failures

the recent turbulence in the global financial markets has drawn attention to an alternative system
of  financial  intermediation  islamic  banking  and  finance  which  has  so  far  remained  on  the
sidelines of the unrest islamic finance in a nutshell is a quick and easy guide to understanding the
fundamentals of islamic finance and how the islamic financial markets work designed as a quick
read for practitioners needing to pick up the basics of the industry it  will  enable readers to
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understand the differences islamic and western finance starting with the rise of islamic finance
the book highlights the key areas which practitioners need to grasp to understand the marketplace
including financial statement analysis sharia a law making money in the absence of interest and
regulation the book also provides readers with a basic guide to arab terminology and a guide to
the top financial institutions within the islamic markets this is an ideal guide for anyone with an
interest in how these financial markets work but who do not want to be bogged down in complex
and unnecessary terminology

a detailed look at the fast growing field of islamic finance and banking the guiding principle of
islamic finance has existed throughout islamic history yet  modern islamic banking has been
around for a relatively short period of time author amr mohamed el tiby is an expert in this field
and with this new book he reveals how you can benefit from the use of islamic banking strategies
in  your  financial  endeavors  engaging  and  accessible  islamic  banking  shows  the  impact  this
approach has made on conventional banking since the 1950s and why it s such a big player in the
current market it offers a unique look at various aspects of this field including the salient features
of  islamic  banking  that  distinguishes  it  from non  islamic  banking  the  development  of  the
regulatory bodies and supervisory agencies that support the islamic banking system and much
more it also explores the nature of risk in islamic banking and the issues of capital adequacy
corporate governance transparency and risk associated with islamic banking discusses the history
and development of islamic finance offers straightforward strategies for implementing islamic
finance into your business activities sheds light on the effect of the global economic crisis on
islamic banks versus conventional  banks filled with in depth insights and expert advice this
detailed analysis of islamic finance will help you gain a firm understanding of how effective this
proven approach can be

to truly understand the current interest in the development of islamic banking and finance in
south east asia and how it is different from the conventional banking system one must first
understand the religious relationship originating from the qur an and then trace the historical
geographic and political developments of islam over recent centuries only on this basis can the
reader without prejudice or cynicism begin to appreciate shari ah law and islamic jurisprudence
with this platform established in the first part of the book readers are invited to learn about the
financial  products  and  services  offered  understand  the  challenges  in  their  development  and
ultimately recognize the significant opportunities that islamic banking and finance can provide
both muslims and non muslims this second edition contains updates of statistics and dates with
regards to the development of islamic banking in malaysia singapore indonesia and brunei in
particular the chapter on singapore details significant developments such as the direction which
major banks are taking towards islamic banking and the increase in islamic banking products
being offered although written by a  non muslim author this  highly regarded book is  being
translated into arabic by a leading islamic university in the middle east sample chapter s chapter 1
islamic history 699 kb contents islamic history shari ah law and islamic jurisprudence islamic
commerical law islamic financial products issues and challenges of islamic banking today islam in
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south east asia colonial legacies islam and state law in south east asia islamic banking in malaysia
islamic banking in indonesia labuan a niche in the islamic money market islamic banking in
brunei banking in singapore readership investors bankers financial industry players upper level
undergraduates and post graduate students in islamic studies banking and finance

in a sector where publications focus on theory the islamic banking in practice series concentrates
solely  on  market  practice  the  evolution  of  principles  into  practice  is  explained  clearly  and
concisely how is a simple sale of metal used to deliver a total return swap the reader is guided step
by step as to how financial institutions create products whilst ensuring compliance with islamic
commercial  law  written  by  a  globally  recognised  practitioner  and  expert  structuring  and
transactions are presented and explained in detail covering structuring risk pricing execution
chapters include money markets fx transactions using options forwards and swaps structured
deposits total return swaps

the phenomenal worldwide development over the past decade of islamic banking and finance is
drawing much attention to southeast asia which on the platform of its own economic growth
success is also proving to be the gateway for middle eastern petrodollar investments into the two
great emerging markets of india and china this book provides a timely examination of the issues
confronting this us 300 us 500 billion market growing at 15 20 per annum with reviews of the
different financial markets be they capital sukuk retail or wealth management it further includes
reviews from the various jurisdictions including malaysia the front runner singapore the regional
financial hub brunei an offshore islamic market player and the sleeping giant indonesia as well as
newly emerging participants such as japan and the united states contributors all  well known
leading practitioners in their fields range from lawyers accountants bankers and educators to
policy advisors and come from institutions such as cimb kuwait finance house ocbc bank and
pricewaterhousecoopers among others this book the first of its kind will be of great benefit to
those seeking to better understand current developments and issues affecting islamic banking in
south east asia from both global and regional perspectives

a very accessible and concise guide to islamic finance contracts  and deals  in islamic finance
provides a clear breakdown of islamic financial contracts and deal structures for beginners the
embedded requirements within selected islamic financial contracts such as risk weightage capital
structures  creations  of  cash  flows  and balance  sheets  are  explained  fully  to  provide  a  solid
understanding of the backbone of the industry aimed primarily at beginners and those with a
background in conventional banking this book guides readers through the major contracts how
they re applied and how to discern a contract s  legitimacy case studies and interviews with
bankers and global regulators provide real life examples of contract application and the author s
own experiences provide deep insight into the everyday issues that arise ancillary instructor s
materials include powerpoint slides and lecture notes that facilitate use in the classroom literature
describing  the  application  of  islamic  financial  contracts  is  few  and  far  between  and  those
providing a basic breakdown of these contracts and questioning their validity are rarer still this
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book is the first of its kind offering a basic approach to understanding islamic contracts designed
for the true beginner understand the current contracts applied in islamic banking learn how
contracts are applied across different jurisdictions identify illegitimate contracts and those not in
the spirit of shariah law examine the current economic realities surrounding islamic finance by
highlighting the underlying themes in islamic finance and assessing the current practices this
book  gives  readers  the  solid  understanding  and  up  to  date  perspective  that  form  a  solid
foundation upon which successful islamic finance is practiced for a solid introduction to the
islamic finance industry contracts and deals in islamic finance is an accessible practical guide

this  book  focuses  on  current  issues  impacting  the  islamic  banking  system  globally  the
contributions introduce readers to existing research and literature in the field and highlight areas
of potential scholarly development within islamic banking studies the chapters are a variety of
case studies theoretical reviews and empirical research within the world of islamic banking the
contributions  analyse  new  developments  within  islamic  banks  from  oic  member  countries
malaysia and the gcc particular attention is paid to the formative insolvency case of arcapita bank
in chapter 6 other chapters provide detailed discussion of the structures marketing activities and
products  of  islamic  banks  and contrast  them with  those  of  counterpart  conventional  banks
through this edited collection readers are given expert insight into contemporary critical issues
facing the growing sphere of islamic banking

developments  in  islamic  banking  practice  the  experience  of  bangladesh  examines  global
developments in the islamic banking practice and provides an in depth analysis of the theory and
practice of islamic banking in bangladesh the third largest muslim country in the world with over
150 million muslims this book is the first of its kind to examine islamic banking principles and
practices in bangladesh on such a broad scale learners teachers researchers and those practically
involved in the burgeoning financial industry will derive value from this book readers from all
disciplines will become familiarized with the key differences between the principles and practices
of  two  distinct  banking  systems  the  interest  free  islamic  banking  and  the  interest  based
conventional banking with the inclusion of citations from authentic references a well defined
methodology of research relevant data tables and figures coupled with the extensive field work
and  experience  of  the  author  in  this  sector  this  book  will  serve  as  a  reliable  resource  to
understanding islamic banking and finance as they function in the general world of finance and in
particular bangladesh

gain insight into the unique risk management challenges within the islamic banking system risk
management for islamic banks recent developments from asia and the middle east analyzes risk
management strategies in islamic banking presented from the perspectives of different banking
institutions using comprehensive global case studies the book details the risks involving various
banking institutions in indonesia malaysia uae bahrain pakistan and saudi arabia pointing out the
different management strategies that arise as a result of islamic banking practices readers gain
insight into risk management as a comprehensive system and a process of interlinked continuous
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cycles  that  integrate  into  every  business  activity  within  islamic  banks  the  unique  processes
inherent in islamic banking bring about complex risks not experienced by traditional banks from
shariah compliance to equity participation contracts to complicated sale contracts islamic banks
face unique market risks risk management for islamic banks covers the creation of an appropriate
risk management environment as well as a stage based implementation strategy that includes risk
identification measurement mitigation monitoring controlling and reporting the book begins
with a discussion of the philosophy of risk management then delves deeper into the issue with
topics like risk management as an integrated system the history framework and process of risk
management  in  islamic  banking  financing  operational  investment  and  market  risk  shariah
compliance and associated risk the book also discusses the future potential and challenges of
islamic banking and outlines the risk management pathway as an examination of the wisdom
knowledge and ideal practice of islamic banking risk management for islamic banks contains
valuable insights for those active in the islamic market

seminar paper from the year 2006 in the subject orientalism sinology islamic studies grade 1 3 ben
gurion university middle east institute course middle east economics language english abstract the
islamic banking system is a relatively young institution that gains influence not only in the islamic
world but also in non muslim countries with big muslim communities the first islamic bank dubai
islamic bank was erected in 1975 today about 265 islamic finance institutions operate in more
than 70 countries and their assets have increased more than 40 fold since 1982 to exceed 230
billion more and more western banks erect islamic branches the first was citibank in 1996 this
paper discusses the influence of an islamic banking system on the start up of young innovative
businesses a negative influence would hinder these businesses to develop if not counterbalanced
by other measures like state involvement in non muslim countries it would constrain religious
muslims from participating in the contemporary economical changes determined by an opening
up of markets and privatization which requires the start up of new businesses the islamic banking
system operates according to islamic law hence several islamic restrictions the most important is
the prohibition of riba interest limit its freedom to develop suitable financing instruments for the
support of young innovative businesses these restrictions enlarge the risk of the bank especially
when financing these businesses so the bank either avoids these businesses or tries to bend the
islamic law and operates de facto like a conventional bank in this case however the bank is facing
problems with the religious supervisory board an integral part of every islamic bank which will
stop the bank from deriving from the islamic law sharī a after discussing these determinants i will
discuss the existing interest free financing instruments of islamic banking suitable for the start up
of

this is how islamic banking really works in a sector where publications focus on theory the islamic
banking in practice series concentrates solely on market practice the evolution of principles into
practice is explained clearly and concisely sukuk sukuks sometimes referred to as the islamic
version of bonds are one the most visible products in islamic banking and finance and with a
global reach this volume will explain why sukuks were created and how they work the different
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structures  of  sukuk  will  be  explained  and  reinforced  through  detailed  analysis  of  market
transactions  areas  covered  include  issuance  process  pricing  asset  injection risk  management
shariah  compliance  chapter  headings  include  common  sukuk  structures  ijara  musharakah
mudarabah wakala murabaha project finance perpetual equity linked exchangeable hybrid shariah
compliance aaoifi developments credit rating defaults the issue of a true sale

based around 13 individual cases this book will stimulate discussion and develop the reader s
understanding of  islamic  finance by contrasting their  existing theoretical  knowledge against
practical examples

a critical study of the interpretation of riba in islam the attempts of islamic banks to put the
interpretation into practice the problems associated with these attempts and an argument for
rethinking the interpretation

introduction to islamic banking and finance is a succinct guide to the key characteristics of islamic
banking highlighting how these differ from conventional banking this detailed book illustrates
how islamic banking is consistent with the sharia a a key element of which is the prohibition on
collecting and paying interest this central religious precept appears to rule out most aspects of
modern finance but it does allow money to be used for trading tangible assets and business which
can then generate a profit brian kettell s book looks at all aspects of islamic banking including
chapters on its creation and evolution through to detailed discussions of the issues involved in the
sharia a contracts of murabaha mudaraba musharaka ijara istisna a and salam islamic insurance
takaful is also covered finally the book takes a look at sharia a law and sharia a boards indicating
the roles and responsibilities that come with membership islamic banks have been operating in
places such as bahrain saudi arabia malaysia and dubai for some time conventional bankers have
traditionally viewed the sector as a small exotic niche but recent years have seen a dramatic surge
in popularity a number of western investment banks have started working with muslim clerics to
create new ranges of financial products designed for devout muslims a large and growing market
although estimates of the size of the islamic finance industry vary greatly everyone agrees that it is
expanding rapidly and this is the perfect book for anyone looking to understand the industry

deep insightful analysis of controversial risk management issues in islamic banking mapping the
risks and risk management practices in islamic banking is a comprehensive analysis of the current
state of risk management practices within the islamic banking industry with recommendations
for  policy  makers  bankers  and  industry  stakeholders  going  beyond  the  academic  this  book
presents  the opinions and perceptions of  industry  financiers  and bankers  alongside primary
information and data collected by islamic finance professionals to deconstruct and analyze the
sector s current risk management practices you ll get up to date on the latest attitudes and trends
and delve into the current issues surrounding risk management in islamic banks with a focus on
practical applications this authoritative guide discusses the unique risks facing islamic banks from
the perspective of a wide range of practitioners risk management is one of the biggest most
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controversial issues in islamic finance yet it remains under researched many uncertainties exist
for which the answers are still unclear yet will play a large role in shaping the industry s future
this book digs deep into current ideas and practices to discover what s being done what needs to
be done and what needs to stop happening to keep the future of islamic finance strong explore
both islamic and traditional  attitudes  toward risk examine current  islamic risk management
practices understand the latest industry issues and trends consider the diverse range of risks
unique to the islamic banking sector effective risk management in islamic banking deserves
priority attention unless the industry develops its own genuine risk management architecture it
cannot achieve its full potential and the viability needed for a more resilient financial system than
the debunked wall  street model mapping the risks and risk management practices in islamic
banking provides a deep authoritative analysis of where the industry is today and where it needs
to develop

this book presents empirical research that addresses the latest issues and innovative products in
islamic banking and finance around the world chapters from expert contributors cover a wide
range of topics including the various issues in stock markets an overview of takaful a roadmap for
introducing islamic finance to uncharted territories  and an in depth analysis  of  the current
challenges case studies and statistics provide up to date information that can be used for future
research this book will be of interest to academics and researchers who wish to learn more about
the challenges of islamic finance and economics

deals with the convergence of business and it in the islamic finance industry this work contains
information on the fundamentals of islamic finance it is suitable for professionals working in the
islamic finance and crossovers
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