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this paper offers some observations on employee crime economic theories of crime limits on
bonding and the efficiency wage hypothesis we demonstrate that the simplest economic
theories of crime predict that profit maximizing firms should follow strategies of minimal
monitoring and large penalties for employee crime finding overwhelming empirical evidence that
firms expend considerable resources trying to detect employee malfeasance and do not impose
extremely large penalties we investigate a number of possible reasons why the simple model s
predictions fail it turns out that plausible explanations for firms large outlays on monitoring of
employees also justify the payment of premium wages in some circumstances there is no
legitimate a priori argument that firms should not pay efficiency wages once it is recognized that

they expend significant resources on monitoring

a corporation s securities provide the holder with particular claims on the firm s income stream
and particular voting rights these securities can be designed in various ways one share of a
particular class may have a claim to votes which is disproportionately larger or smaller than its
claim to income in this paper we analyze some of the forces which make it desirable to set up
the corporation so that all securities have the same proportion of votes as their claim to income
one share one vote we show that security structure influences both the conditions under which
a control change takes place and the terms on which it occurs first the allocation of voting rights
to securities determines which securities a party must acquire in order to win control secondly
the assignment of income claims to the same securities determines the cost of acquiring these

voting rights we will show that it is in shareholders interest to set the cost of acquiring control to
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be as large as possible consistent with a control change occurring whenever this increases
shareholder wealth under certain assumptions one share one vote best achieves this goal we
distinguish between two classes of benefits from control private benefits and security benefits
the private benefits of control refer to benefits the current management or the acquirer obtain for
themselves but which the target security holders do not obtain the security benefits refer to the
total market value of the corporation s securities the assignment of income claims to voting
rights determines the extent to which an acquirer must face competition from parties who value
the firm for its security benefits rather than its private benefits

in a questionnaire survey we asked japanese institutional investors to recall what they thought
and did during the worldwide stock market crash in october 1987 the results confirm that the
drop in u s stock prices was the primary factor on their minds and other news stories in the
united states dominated japanese news stories a comparison with an earlier survey of u 5
institutional investors at the time of the crash shiller 1987 shows a remarkable similarity
between japanese and u s institutional investors in a number of attitudinal and behavioral
dimensions the results suggest that events in the united states were the proximate cause of the
crash in japan but that the transmission mechanism of the crash was very similar in both

countries

this paper explores the time series implications of introducing credit constraints into a
production based asset pricing model simulations are performed choosing parameter values
which generate reasonable values for aggregate fluctuations these results show that mean
reversion in simulated returns series measured by variance ration tests is enhanced with the
introduction of binding credit constraints without these constraints there is very little evidence of
mean reversion this is consistent with financial market data where the weak evidence for mean
reversion is stronger in small firm returns other tests are run on the simulated series including
checking the standard deviation skewness and kurtosis these other tests do not show strong

differences between the constrained and unconstrained firms in the model

this paper tests for the existence of expectational effects in very disaggregate price equations
price equations are estimated using monthly data for each of 40 products the dynamic

specification of the equations is also tested including whether the equations should be specified
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in level form or in change form two expectational hypotheses are used one in which
expectations of the aggregate price level are a function of the past values of the price level and
one in which expectations are rational under the first hypothesis the lag length is estimated
along with the other parameters and under the second hypothesis the lead length is estimated
along with the other parameters the results strongly support the hypothesis that aggregate price
expectations affect individual pricing decisions the results do not discriminate very well between
the level and change forms of the price equation although there is a slight edge for the level
form the lag and lead lengths are not estimated precisely but in most cases the lag length is

less than 30 months and the lead length is less than 5 months

this paper examines the optimal labor contract in a small open economy with incomplete
markets under international price uncertainty the effect on employment wages and profits of
different realizations of the state of nature is studied and agents preferences concerning the
implementation of a tariff are determined the implicit contract equilibrium is shown to be

constrained pareto optimal unanticipated tariff policy cannot be pareto improving over free trade

according to the efficient market hypothesis news in tokyo is responsible for the exchange rate
changes during the tokyo market hours while the u s news is responsible for changes in the
new york hours the intra daily dynamics of the yen exchange rate from december 1931 to
november 1933 is analyzed japan s decision to go off gold in december 1931 depreciated yen
by 30 in a month mostly in the tokyo market during 1932 the yen depreciated another 30 mainly
due to japan s aggression in china and resulting diplomatic isolation in 1933 the yen
appreciated against the dollar mainly in the new york market due to the u s decision to go off
gold however exchange rate volatility and its sensitivity to news declined over the two year
period because of increasing capital controls changes in the interest rate differential was found
insignificant for the changes in the exchange rate political regime changes such as a decision to
go off gold most influenced the exchange rate for the period considered there were no policy

decisions by japan to cause yen depreciation to promote export and limit import in 1931 33

we analyze a model of optimal consumption and portfolio selection in which consumption
services are generated by holding a durable good the durable good is illiquid in that a

transaction cost must be paid when the good is sold it is shown that optimal consumption is not
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a smooth function of wealth it is optimal for the consumer to wait until a large change in wealth
occurs before adjusting his consumption as a consequence the consumption based capital
asset pricing model fails to hold nevertheless it is shown that the standard one factor market
portfolio based capital asset pricing model does hold in this environment it is shown that the
optimal durable level is characterized by three numbers not random variables say x y and z

where x

the optimal diversification model of investors portfolio behavior can give a linear relationship
between the exchange risk premium and the conditional exchange rate variance this note
surveys recent empirical work that allows for the conditional variance itself and therefore the risk
premium to vary over time in particular it examines the implications of recent empirical
estimates for earlier arguments based on the assumption that the conditional variance was

constant over time that the exchange risk premium had to be small in magnitude and variability

the theory of deterrence has been concerned primarily with situations in which individuals
consider whether to commit a single harmful act whether to discharge a pollutant into a lake
whether to steal a car rather than with situations in which individuals decide which of several
harmful acts to commit whether to discharge one pollutant or another pollutant into a lake
whether to engage in car theft or in burglary in the latter situations the threat of sanctions plays
a role in addition to the usual one of deterring individuals from committing harmful acts it
influences which harmful acts undeterred individuals choose to commit it accomplishes marginal
deterrence it is shown in the present note that sanctions may increase more with harm when
individuals choose among harmful acts than when individuals choose only whether to commit
single harmful acts the reason is that a higher gradation of sanctions encourages the
undeterred to commit less harmful acts the assumption necessary for this conclusion is that
probabilities of apprehension for different acts are equal being determined by a general level of
enforcement effort if enforcement effort is specific to the act the conclusion does not hold

optimal sanctions for different acts are then equal to each other

the central focus of this paper is on the relationship between domestic market structure and
export performance it evaluates the hypothesis that more concentrated industrial sectors can

achieve more easily the transition from standardized labor intensive manufactures to
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sophisticated skill intensive products as such industries are better able to cope with the
inevitable reputational externalities involved in producing high quality goods for foreign markets
south korea and taiwan provide a good test of the theory as they have sharply different market
structures the results of the empirical analysis provide strong support for the hypothesis

the typical economic model implicitly assumes that the set of goods in an economy never
changes as a result the predicted efficiency loss from a tariff is small on the order of the square
of the tariff rate if we loosen this assumption and assume that international trade can bring new
goods into an economy the fraction of national income lost when a tariff is imposed can be
much larger as much as two times the tariff rate much of this paper is devoted to explaining why
this seemingly small change in the assumptions of a model can have such important positive
and normative implications the paper also asks why the implications of new goods have not
been more extensively explored especially given that the basic economic issues were identified
more than 150 years ago the mathematical difficulty of modeling new goods has no doubt been
part of the problem an equally if not more important stumbling block has been the deep
philosophical resistance that humans feel toward the unavoidable logical consequence of
assuming that genuinely new things can happen at every juncture the world as we know it is the

result of a long string of chance outcomes

this paper develops a new parity condition for international financial markets which relates
differences between the forward exchange rate and the expected future exchange rate to
interest rate term premiums it begins with the general proposition that vip cannot hold for all
maturity horizons if interest rate term premiums are imperfectly correlated across countries and
expectations are rational the conditions under which vip could hold for multiple horizons under
these two assumptions are found to be very restrictive it is argued that if vip holds at all under
these circumstances it is only likely to hold at a very short time horizon finally it is shown that
under these assumptions if vip holds at the shortest time horizon then the difference between
forward exchange rates and expected future spot rates at all other horizons will be the

difference in expected term premiums at each maturity

countries often perceive themselves as being in competition with each other for profitable

international markets in such a world export subsidies can appear as attractive policy tools from
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a national point of view because they improve the relative position of a domestic firm in
noncooperative rivalries with foreign firms enabling it to expand its market share and earn
greater profits in effect subsidies change the initial conditions of the game that firms play the
terms of trade move against the subsidizing country but its welfare can increase because under
imperfect competition price exceeds the marginal cost of exports international noncooperative
equilibriumis characterized by such subsidies on the part of exporting nations even though they
are jointly suboptimal

a standard assumption in the literature on optimal monetary policy is that the proper goal of
policy is the reduction of the variation in output around its natural rate level the stabilization of
output has not always been accepted as the primary goal of policy however this paper argues
that neither the founders of the federal reserve system nor the central bankers in charge during
the first twenty five years of the fed s existence viewed the elimination of short term movements
in output as an important objective for policy instead the framers of the federal reserve system
and the early practitioners of central banking in the united states apparently thought that
stabilization of asset markets was the crucial task for the monetary authority the paper
compares the performance of the united states economy during the twenty five year periods
before and after 1914 and shows that after the founding of the fed the variance of both the rate
of growth of output and of the inflation rate increased significantly while the average rate of
growth of output fell and real stock prices became substantially more volatile the remainder of
the paper then suggests that the deterioration in the performance of the economy after 1914
can be attributed directly to the actions of the fed

in this essay i discuss and compare two ways of modeling international capital market
equilibrium the orthodox general equilibrium approach and the heterodox partial equilibrium
capm capital asset pricing model approach the benchmark for this comparison is the model s
ability to provide an explanation for or take into account a number of stylized facts of
international finance uirp deviations home equity preference ppp deviations and their
persistence consumption behavior in relation to wealth in addition i ask which approach is more
likely in future research to help us identify the relevant state variables of the economy none of
the models satisfactorily explains the stylized facts but the capm approach affords the most

productive avenue for empirical research in the immediate future
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1. How do | know which eBook platform is the best

for me?

2. Finding the best eBook platform depends on your
reading preferences and device compatibility.
Research different platforms, read user reviews,
and explore their features before making a

choice.

3. Are free eBooks of good quality? Yes, many
reputable platforms offer high-quality free
eBooks, including classics and public domain
works. However, make sure to verify the source

to ensure the eBook credibility.

4. Can | read eBooks without an eReader?
Absolutely! Most eBook platforms offer web-
based readers or mobile apps that allow you to
read eBooks on your computer, tablet, or

smartphone.

5. How do | avoid digital eye strain while reading
eBooks? To prevent digital eye strain, take
regular breaks, adjust the font size and
background color, and ensure proper lighting

while reading eBooks.

6. What the advantage of interactive eBooks?
Interactive eBooks incorporate multimedia
elements, quizzes, and activities, enhancing the
reader engagement and providing a more

immersive learning experience.
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Introduction

The digital age has revolutionized the way we
read, making books more accessible than
ever. With the rise of ebooks, readers can
now carry entire libraries in their pockets.
Among the various sources for ebooks, free
ebook sites have emerged as a popular

choice. These sites offer a treasure trove of
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knowledge and entertainment without the cost.

But what makes these sites so valuable, and
where can you find the best ones? Let's dive
into the world of free ebook sites.

Benefits of Free Ebook Sites

When it comes to reading, free ebook sites

offer numerous advantages.

Cost Savings

First and foremost, they save you money.
Buying books can be expensive, especially if
you're an avid reader. Free ebook sites allow
you to access a vast array of books without

spending a dime.
Accessibility

These sites also enhance accessibility.
Whether you're at home, on the go, or halfway
around the world, you can access your
favorite titles anytime, anywhere, provided you

have an internet connection.

Variety of Choices

Moreover, the variety of choices available is
astounding. From classic literature to
contemporary novels, academic texts to
children's books, free ebook sites cover all

genres and interests.

Top Free Ebook Sites

There are countless free ebook sites, but a
few stand out for their quality and range of

offerings.

Project Gutenberg

Project Gutenberg is a pioneer in offering free
ebooks. With over 60,000 titles, this site
provides a wealth of classic literature in the

public domain.

Open Library

Open Library aims to have a webpage for
every book ever published. It offers millions of
free ebooks, making it a fantastic resource for
readers.

Google Books

Google Books allows users to search and
preview millions of books from libraries and
publishers worldwide. While not all books are

available for free, many are.

ManyBooks

ManyBooks offers a large selection of free
ebooks in various genres. The site is user-
friendly and offers books in multiple formats.
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BookBoon

BookBoon specializes in free textbooks and
business books, making it an excellent

resource for students and professionals.

How to Download Ebooks Safely

Downloading ebooks safely is crucial to avoid

pirated content and protect your devices.
Avoiding Pirated Content

Stick to reputable sites to ensure you're not
downloading pirated content. Pirated ebooks
not only harm authors and publishers but can

also pose security risks.
Ensuring Device Safety

Always use antivirus software and keep your
devices updated to protect against malware
that can be hidden in downloaded files.

Legal Considerations

Be aware of the legal considerations when
downloading ebooks. Ensure the site has the
right to distribute the book and that you're not

violating copyright laws.

Using Free Ebook Sites for
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Education

Free ebook sites are invaluable for

educational purposes.
Academic Resources

Sites like Project Gutenberg and Open Library
offer numerous academic resources, including

textbooks and scholarly articles.

Learning New Skills

You can also find books on various skills, from
cooking to programming, making these sites
great for personal development.

Supporting Homeschooling

For homeschooling parents, free ebook sites
provide a wealth of educational materials for
different grade levels and subjects.

Genres Available on Free Ebook
Sites

The diversity of genres available on free
ebook sites ensures there's something for

everyone.
Fiction

From timeless classics to contemporary

bestsellers, the fiction section is brimming with
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options.
Non-Fiction

Non-fiction enthusiasts can find biographies,

self-help books, historical texts, and more.
Textbooks

Students can access textbooks on a wide
range of subjects, helping reduce the financial

burden of education.
Children's Books

Parents and teachers can find a plethora of
children's books, from picture books to young

adult novels.

Accessibility Features of Ebook
Sites

Ebook sites often come with features that
enhance accessibility.

Audiobook Options

Many sites offer audiobooks, which are great

for those who prefer listening to reading.
Adjustable Font Sizes

You can adjust the font size to suit your
reading comfort, making it easier for those

11

with visual impairments.
Text-to-Speech Capabilities

Text-to-speech features can convert written
text into audio, providing an alternative way to

enjoy books.

Tips for Maximizing Your Ebook

Experience

To make the most out of your ebook reading

experience, consider these tips.
Choosing the Right Device

Whether it's a tablet, an e-reader, or a
smartphone, choose a device that offers a

comfortable reading experience for you.
Organizing Your Ebook Library

Use tools and apps to organize your ebook
collection, making it easy to find and access

your favorite titles.
Syncing Across Devices

Many ebook platforms allow you to sync your
library across multiple devices, so you can
pick up right where you left off, no matter

which device you're using.
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Challenges and Limitations

Despite the benefits, free ebook sites come

with challenges and limitations.
Quality and Availability of Titles

Not all books are available for free, and
sometimes the quality of the digital copy can

be poor.
Digital Rights Management (DRM)

DRM can restrict how you use the ebooks you
download, limiting sharing and transferring
between devices.

Internet Dependency

Accessing and downloading ebooks requires
an internet connection, which can be a

limitation in areas with poor connectivity.
Future of Free Ebook Sites

The future looks promising for free ebook sites

as technology continues to advance.

Technological Advances

Improvements in technology will likely make
accessing and reading ebooks even more

seamless and enjoyable.
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Expanding Access

Efforts to expand internet access globally will
help more people benefit from free ebook

sites.
Role in Education

As educational resources become more
digitized, free ebook sites will play an

increasingly vital role in learning.
Conclusion

In summary, free ebook sites offer an
incredible opportunity to access a wide range
of books without the financial burden. They
are invaluable resources for readers of all
ages and interests, providing educational
materials, entertainment, and accessibility
features. So why not explore these sites and
discover the wealth of knowledge they offer?

FAQs

Are free ebook sites legal? Yes, most free
ebook sites are legal. They typically offer
books that are in the public domain or have
the rights to distribute them. How do | know if
an ebook site is safe? Stick to well-known and
reputable sites like Project Gutenberg, Open
Library, and Google Books. Check reviews

and ensure the site has proper security
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measures. Can | download ebooks to any
device? Most free ebook sites offer downloads
in multiple formats, making them compatible
with various devices like e-readers, tablets,
and smartphones. Do free ebook sites offer

audiobooks? Many free ebook sites offer
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audiobooks, which are perfect for those who
prefer listening to their books. How can |
support authors if | use free ebook sites? You
can support authors by purchasing their books
when possible, leaving reviews, and sharing

their work with others.
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