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others might have called this book micro theory or price theory becker s choice of economic theory as
the title for his book reflects his deep belief that there is only one kind of economic theory not
separate theories for micro problems macro problems non market decisions and so on indeed as he notes
the most promising development in recent years in the literature on large scale economic problems such
as unemployment has been the increasing reliance on utility maximization a concept generally identified
with microeconomics microeconomics is the subject matter of this volume but it is emphatically not
confined to microeconomics in the literal sense of micro units like firms or households becker s main
interest is in market behavior of aggregations of firms and households although important inferences
are drawn about individual firms and households the author tries to understand aggregate responses
to changes in basic economic parameters like tax rates tariff schedules technology or antitrust
provisions his discussion is related to the market sector in industrialized economies but the principles
developed are applied to other sectors and different kinds of choices becker argues that economic
analysis is essential to understand much of the behavior traditionally studied by sociologists
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anthropologists and other social scientists the broad definition of economics in terms of scarce means
and competing ends is taken seriously and should be a source of pride to economists since it provides
insights into a wide variety of problems practically all statements proved mathematically are also
provided geometrically or verbally in the body of the text

economic theory reached its zenith of analytical power and depth of understanding in the middle of the
nineteenth century among john stuart mill and his contemporaries this book explains what took place
in the ensuing marginal revolution and keynesian revolution that left economists less able to
understand how economies operate it explores the false mythology that has obscured the arguments
of classical economists providing a pathway into the theory they developed

this book first published in 1997 is a history of economic thought from adam smith to john maynard
keynes

others might have called this book micro theory or price theory becker s choice of economic theory as
the title for his book reflects his deep belief that there is only one kind of economic theory not
separate theories for micro problems macro problems non market decisions and so on indeed as he notes
the most promising development in recent years in the literature on large scale economic problems such
as unemployment has been the increasing reliance on utility maximization a concept generally identified
with microeconomics microeconomics is the subject matter of this volume but it is emphatically not
confined to microeconomics in the literal sense of micro units like firms or households becker s main
interest is in market behavior of aggregations of firms and households although important inferences
are drawn about individual firms and households the author tries to understand aggregate responses
to changes in basic economic parameters like tax rates tariff schedules technology or antitrust
provisions his discussion is related to the market sector in industrialized economies but the principles
developed are applied to other sectors and different kinds of choices becker argues that economic
analysis is essential to understand much of the behavior traditionally studied by sociologists
anthropologists and other social scientists the broad definition of economics in terms of scarce means
and competing ends is taken seriously and should be a source of pride to economists since it provides
insights into a wide variety of problems practically all statements proved mathematically are also
provided geometrically or verbally in the body of the text

this book begins with an introduction to economics highlighting the economic problem of scarcity and
choice further it goes on and discusses the scope of economics as well as acquaints the students
with the methodologies of economics basic microeconomic concepts such as demand supply competitive
market equilibrium elasticity and indifference curve analysis of demand have been explained in a simple
and lucid manner the book also dwells into theories of production distribution rent interest and
profits it also discusses the market structures prevailing in the capitalist economy namely perfect
competition and imperfect competition thoroughly highlighting the sub categories of imperfect
competition such as monopolistic competition oligopoly and monopoly concepts of average revenue
and marginal revenue have also been discussed in the book

this edition includes several new topics to make the coverage more comprehensive and contemporary
various concepts and issues involved in economic analysis have been thoroughly explained and
illustrated with the help of examples drawn from our daily experience the inter relationships between
different concepts have been suitably highlighted the application of economic tools for problem
solving has been emphasised review questions and exercises have been included in each chapter to help
students to test their understanding and prepare confidently for examinations the book would serve
as excellent text for b a b com and business administration students candidates preparing for various
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professional and competitive examinations would also find it very useful
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