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Financial Accounting Theory Deegan Decoding Deegan A Practical Guide to Financial Accounting Theory So

youre diving into the world of financial accounting theory and the name Deegan keeps popping up Youre not

alone This blog post will break down the core concepts of financial accounting theory primarily as presented by

renowned author Professor Mike Deegan making it easier to understand and apply Well go beyond the

textbook definitions and explore practical applications with relatable examples What is Financial Accounting

Theory According to Deegan At its heart financial accounting theory as explored by Deegan examines the why

behind the numbers Its not just about how to record transactions but about the underlying assumptions biases

and motivations that  shape financial  reporting It  explores the crucial  role of  accounting information in

decisionmaking focusing on how the choices made in preparing financial statements impact users like investors

creditors and regulators Think of it as the detective work behind the seemingly straightforward balance sheet

and income statement Key Concepts to Grasp Deegans work often highlights these crucial areas Conceptual

Framework This forms the foundation of financial accounting standards It lays out the objectives of financial

reporting the qualitative characteristics of useful information like relevance and reliability and the elements of

financial statements assets liabilities equity etc Think of it as the blueprint for building a reliable financial

report Positive vs Normative Accounting Theory Positive theory attempts to explain what is focusing on how

accounting practices are actually used and what motivates those choices Normative theory focuses on what

should  be  proposing  ideal  accounting  standards  and  practices  Deegans  work  often  bridges  these  two

perspectives showing the gap between theory and practice Agency Theory This examines the relationship

between principals shareholders and agents managers It highlights the potential for conflict of interest as

managers might act in their own selfinterest rather than maximizing shareholder value Accounting information

plays a crucial role in monitoring and mitigating this conflict For example robust internal controls 2 and

transparent reporting mechanisms can help align managements interests with those of shareholders Stakeholder

Theory This  broader perspective acknowledges that  companies have responsibilities  to a wider range of

stakeholders not just shareholders This includes employees customers suppliers and the community Deegans

work emphasizes the importance of considering the needs and perspectives of all stakeholders in accounting

and reporting decisions For example environmental social and governance ESG reporting is a direct application

of stakeholder theory in practice Practical Examples Lets illustrate these concepts with a simple example

Imagine a company deciding how to account for a new piece of equipment Positive Accounting Theory The

company might choose the depreciation method that minimizes reported profits in the short term potentially to

reduce  taxes  or  avoid  attracting  unwanted  attention  from competitors  This  aligns  with  the  selfinterest

motivation highlighted in positive accounting theory Normative Accounting Theory The company should choose

the depreciation method that most accurately reflects the economic reality of the equipments decline in value

regardless of the shortterm impact on reported profits This aligns with the principle of fair presentation

emphasized in normative accounting theory Agency Theory Shareholders might use the reported depreciation

expense to assess the managements efficiency in managing assets If the depreciation is manipulated this

undermines the shareholders ability to effectively monitor management Howto Section Analyzing Financial

Statements Using Deegans Framework 1 Identify the Reporting Entity Understand the nature of the business
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and its stakeholders 2 Assess the Accounting Policies Scrutinize the notes to the financial statements to

understand the chosen accounting methods This is crucial for evaluating the reliability and comparability of the

financial information Look for inconsistencies or unusual choices 3 Analyze the Financial Statement Numbers

Relate the numbers to the business context Are there any significant changes or trends that need further

investigation  4  Consider  External  Factors  Analyze  the  macroeconomic  environment  industry  trends  and

regulatory changes that could impact the companys financial performance and reporting 5 Evaluate the Overall

Quality  of  Information  Assess  the  transparency  and  completeness  of  3  the  disclosures  Are  there  any

inconsistencies or potential  biases Visual  Imagine a pyramid At the base sits  the conceptual  framework

providing a solid foundation Above that are the various theories agency stakeholder positive normative all

contributing to a better understanding At the top is the practical application of analysing and interpreting

financial statements Summary of Key Points Deegans work emphasizes the importance of understanding the

why behind accounting numbers Financial accounting theory is not just about rules but about the motivations

and influences shaping reporting practices Understanding key concepts like agency theory and stakeholder

theory provides insights into the decisions made in preparing financial statements Critical analysis of financial

statements involves considering both the numbers and the broader context Frequently Asked Questions FAQs 1

Q Is Deegans work only relevant for academics A No understanding the underlying principles discussed by

Deegan is valuable for anyone working with or interpreting financial statements from investors and analysts to

managers and auditors 2 Q How does Deegans work relate to current accounting standards like IFRS A

Deegans  work  provides  the  theoretical  underpinnings  for  understanding  the  rationale  behind accounting

standards He often critiques and analyzes the standards themselves 3 Q What are some criticisms of Deegans

approach A Some criticize the complexity of some of his theoretical frameworks while others argue that his

focus on specific theoretical lenses can sometimes overlook the practical challenges faced by accountants 4 Q

How can I apply Deegans concepts in my job A Whether youre an investor analyzing a companys financial

statements a manager making strategic decisions or an auditor assessing the quality of financial reporting

understanding Deegans work will allow for a more nuanced and informed perspective 5 Q Where can I find

more information on Deegans work A Start with his textbook Financial  Accounting Theory and explore

academic journals publishing research related to financial accounting theory You can also search for his

publications online 4 By understanding the concepts discussed in Deegans work you will develop a more

critical and informed perspective on financial accounting allowing you to interpret financial statements with

greater depth and insight Remember its not just about the numbers its about understanding the story behind

them
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the much anticipated fourth edition of craig deegan s financial accounting theory delivers authoritative and

completely up to date material with the discussion of both existing theories and newer theories that have

surfaced as financial reporting has become more international this edition includes a new selection of modern

accounting headlines which provide current examples of organisations and individuals putting accounting theory

into practice in both local and global settings financial accounting theory covers additional topics such as

critical perspectives public sector accounting and fair value workflows and processes are presented using

enhanced visual charts to help demonstrate how accounting works in practice deegan presents the concepts in

a clear and straightforward style while challenging students to think critically about the range of accounting

theories financial accounting theory provides a sound basis for readers contemplating further research and

develops habits of analytical reasoning and critical thinking

craig deegan s financial accounting theory provides a concise approach while comprehensively covering both

traditional and contemporary theories that have emerged as the practice of accounting has evolved social and

environmental  accountability and reporting issues are discussed in depth along with coverage of critical

perspectives public sector accounting and fair value instructors and students value financial accounting theory

for its reader friendly style using straightforward explanations and numerous practical examples this new

edition continues  to follow this  approach with the addition of  new content  focusing on how different

perspectives of organisational responsibilities and accountabilities impact the way accounting is performed and

the theories that different researchers choose to use apply

the second edition of craig deegan and jeffrey unerman s market leading text presents the various theoriesof

financial accounting through a balanced and dynamic approach students are given all the tools toengage with

these theories and are encouraged to critically evaluate and challenge them clearly writtenand user friendly this

new edition provides comprehensive coverage of internationally developed accountingtheories from a european

perspective

the second edition of craig deegan and jeffrey unerman s market leading text presents the various theories of

financial accounting through a balanced and dynamic approach students are given all the tools to engage with
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these theories and are encouraged to critically evaluate and challenge them clearly written and user friendly

this new edition provides comprehensive coverage of internationally developed accounting theories from a

european perspective

written by craig deegan australia s premier sustainability and social accounting academic an introduction to

accounting accountability in organisations and society is the only resource in the market that brings corporate

accountability  sustainability  and  social  responsibility  together  to  provide  a  unique  offering  within  the

introductory accounting market this text takes a unique approach by embracing from the start the notion of

accountability for the environment and sustainability in accounting providing students with an understanding of

accounting s pervasive and transformative role as a social practice and organisational driver it shows that

environments ideas and values change the interconnectivity of society that the planet must be respected as a

resource and that people are affected influenced by the information they receive and the way it is presented

the text emphasises that accounting and accountability are key aspects of every person s life and that the

practice of accounting while often being seen as very technical in nature has many social implications learning

accounting through the lens of sustainability and the environment embeds this perspective in students minds so

that in their careers they will actively seek and use accounting information to make decisions that take into

consideration accountability for the environment premium online teaching and learning tools are available on

the mindtap platform learn more about the online tools au cengage com mindtap

written by one of anz s premier sustainability and social accounting academics an introduction to accounting

accountability in organisations and society brings today s accounting hot topics of corporate accountability

sustainability and social responsibility to life with the only complete textbook created from the ground up for

these modern accounting teaching and learning concepts an introduction to accounting accountability in

organisations and society takes a unique approach in embracing from the start the notion of accountability for

the environment and sustainability in accounting the structure content and learning activities provide students

with an understanding of accounting s pervasive and transformative role as a social practice and organisational

driver it shows that environments ideas and values change the interconnectivity of society that the planet must

be respected as a resource and that people are affected influenced by the information they receive and the way

it is presented it is emphasised that accounting and accountability are key aspects of every person s life and

that the practice of accounting while often being seen as very technical in nature has many social implications

learning accounting through the lens of sustainability and the environment embeds this perspective in students

minds so that in their careers they will actively seek and use accounting information to make decisions that

take into consideration accountability for the environment premium online teaching and learning tools are

available on the mindtap platform learn more about the online tools here cengage com au mindtap

this pack contains the printed textbook and access to connect mcgraw hill connect is a digital teaching and

learning environment that gives you the means to better connect with your coursework with your instructors

and with the important concepts that you will need to know for success now and in the future with connect

you can practise important skills at your own pace and on your schedule this version of connect comes with

learnsmart an adaptive study tool proven to strengthen memory recall increase class retention and boost grades

by identifying your strengths and weaknesses you can ensure that every minute you spend studying has the

highest possible impact with users experiencing an average of a letter grade improvement adaptive learning is a
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proven way to increase your success and confidence craig deegan s financial accounting 8e continues to be the

market leading and most highly regarded product for the changing needs of today s instructors and students

this edition has been redesigned to make the content more concise accessible and easy to use for students as

well as prepare them for a future career in financial accounting new to this edition real world examples more

applied and practical examples that focus on the how to of financial accounting currency comprehensive and

up to date coverage of areas such as financial statement presentation the conceptual framework for financial

reporting accounting for leases revenue recognition financial instruments and corporate social responsibility

reporting

the most highly regarded resource in financial accounting has been revised and updated to prepare today s

students for future career success the ninth edition of craig deegan s financial accounting features the most

recent changes to the iasb conceptual framework for financial reporting and the australian accounting standards

a fully revised contents a refreshed design and pedagogy in depth analysis comprehensive coverage and

detailed worked examples new real world case scenarios examples boxes and videos linking theory to real

world applications new opening questions at the start of each chapter with suggested solutions and revised end

of chapter review questions and challenging questions

given  the  increased  social  and  environmental  problems  in  china  this  book  looks  into  the  social  and

environmental disclosure practices of socially responsible chinese listed firms by constructing a stakeholder

driven three dimensional disclosure index the book contains a three part study the first part explores the

current  status  of  social  and  environment  disclosure  practices  the  second part  empirically  examines  the

relationship  between  corporate  social  and  environmental  disclosure  and  various  influencing  factors  i  e

stakeholders power and corporate characteristics the third part empirically examines the link between corporate

social responsibility csr reporting i e publishing a csr report and the quality of the csr report and socially

responsible reputation the book finds that the csr report provided more stakeholder relevant social  and

environmental disclosure than the annual report it also finds that corporate characteristics such as firm size

profitability  and  industry  classification  are  all  statistically  significant  factors  influencing  the  social  and

environmental disclosure of the chinese firms studied shareholders significantly influenced firms social and

environmental disclosure and creditors significantly influenced firms disclosure related to their environmental

performance the final part of the study reports that publishing a csr report and csr reporting quality had a

positive influence on firms socially responsible reputations and that the ceo chairman duality negatively

influenced firms socially responsible reputation this book will be of interest to those who are keen to learn

more about corporate social responsibilities in the context of chinese firms

this  book explores  recent  developments  in the theory strategic  perspective and international  practice  of

corporate social responsibility in particular it discusses the consequences of the economic slowdown apparent in

many economies and the impact of changes in the regulatory environment it consists of three parts part one

addresses a variety of  theoretical  approaches as well  as the dynamics and criticism of corporate social

responsibility it takes into account social and governmental expectations for the new and extended role of

companies in the economy and in society and provides a new context and theoretical assumptions regarding

the functions and tasks of corporate social responsibility part two discusses the practical aspects relating to

strategic  management  and  corporate  governance  corporate  disclosure  and  reporting  as  well  as  the



Financial Accounting Theory Deegan

6 Financial Accounting Theory Deegan

empowerment  of  stakeholders  lastly  part  three focuses  on the international  practice  of  corporate  social

responsibility in various organizational and institutional settings using numerous case studies the book explores

the challenges and tasks of csr in emerging markets in the fashion industry and in global and family companies

it identifies the changes that can be detected following the financial crisis closing the loop and linking the

empirical findings with the revised theoretical framework

in recent years corporate social responsibility csr reporting in china has been experiencing a rapid development

and the number of social reports issued by chinese enterprises shows a sharp increasing trend this book

investigates the evolution of such reporting practice in the country and the reasons behind it in addition it also

examines the reporting quantity and quality of chinese enterprises by applying the gri global reporting initiative

as an evaluation tool in response to policy documents so as to obtain the government s recognition and to

strive for more resources state owned enterprises private enterprises and foreign invested companies have made

substantial efforts in social reporting in terms of quantity and coverage however it appears that there is still

room for enhancing the quality of disclosure the book also highlights the central government s economic

political and social roles in promoting encouraging and controlling the development of csr reporting

historically the study of corporate social responsibility csr reporting has largely been within the context of

western economies however in the wake of highly publicized incidents such as bhopal and the struggle of the

ogoni people in nigeria many large corporations now claim to be taking steps to improve their environmental

and social performance within developing countries using the lens of stakeholder theory this book examines

whether the current practice of csr reporting in developing countries is motivated by a desire to discharge

accountability to all  relevant stakeholders or whether it is being driven by the imperative of advancing

corporate economic interests while concepts like csr reporting have become more fashionable they vary widely

in different national contexts this book therefore clarifies the types and roles of csr reporting and the

underlying corporate motivations the author considers the current csr reporting practices in a number of

developing countries with particular attention given to illuminating a case study of bangladesh

this book examines the determinants of the level of sustainability reports of mining companies in ghana in the

absence of regulatory and statutory requirements it adopted the use of content analysis by probing the question

of whether there is an effect of factors such as size growth rate profitability efficiency gearing ratio working

capital ratio age and complexity of the mining companies on the level of disclosure in sustainability report the

book also reviewed some of the traditional theories used in the accounting literature to examine sustainability

reporting practices the book also provides insights into the various sustainability reporting initiatives

the much anticipated fourth edition of craig deegans financial accounting theory delivers authoritative and

completely up to date material with the discussion of both existing theories and newer theories that have

surfaced as financial reporting has become more international this edition includes a new selection of modern

accounting headlines which provide current examples of organisations and individuals putting accounting theory

into practice in both local and global settings financial accounting theory covers additional topics such as

critical perspectives public sector accounting and fair value workflows and processes are presented using

enhanced visual charts to help demonstrate how accounting works in practice deegan presents the concepts in

a clear and straightforward style while challenging students to think critically about the range of accounting

theories financial accounting theory provides a sound basis for readers contemplating further research and
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develops habits of analytical reasoning and critical thinking

financial accounting and reporting an international approach is an adaptation of mcgraw hill australia s

bestselling financial accounting text australian financial accounting by craig deegan authored by anne marie

ward of ulster university set within an international context with a solid grounding in ias ifrs the book provides

students with a detailed grasp of reporting requirements in and accessible and engaging manner up to date

throughout and complete in theoretical and practical coverage the book successfully communicates the detail

necessary to understand challenge and critically evaluate financial reporting the result gives students a strong

foundation for current study and their future professional lives
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